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RECORDER REPORT
KARACHI:; Chief

Chairman Pakistan Hosiery
| Manufacturers & Exporters
Association Jawed Bilwani has
said that apparel is the largest
sub-sector of textile export sec-
tor with $5.3 billion exports per
| annum and largest contributor
to earn precious foreign
exchange and largest employ-
ment provider.

During the visit of Prime
Minister’s  Adviser on
Commerce & Textile, Abdul
Razak Dawood to PHMA
House, in his presentation,
Bilwani said that in 1990, tex-
tile export of Pakistan stood at
$3.67 billion, Bangladesh $0.98
billion and India $4.71 billion
and now in 2018 the textile
exports of Pakistan stood at
$13.53 billion with 269 percent
growth, Bangladesh $30.61 bil-
‘ lion with 3,023 percent surge
"and India’s textile exports are
$36.74 wlth, 680 percent

Coordinator and Former

B:lwam said that in 1991 cot-
ton production of Pakistan
stood at 10 million bales (480
Ibs), India at 9.7 million bales
(480 Ibs) while in 2017
Pakistan stand at 8.20 million
bales (480 Ibs) with 18 percent
decrease, India stands at 28.70
with 205 percent growth. He
said that the main reasons
behind the slow growth in

* exports is that the exporters are

facing tough competition with
neighbouring countries due to
high cost of doing business on
one hand while there is persis-
tent liquidity crunch on the
other hand.He said that the
severe liquidity crunch lead to
lower production and closure of
a number of exporting indus-
tries resulted in drop of textile
exports. Jawed Bilwani voiced
that policy decisions of the
Government must be sustain-
able and continuous. He further
demanded that in extended
Prime Minister’s Export

Bilwani seeks special
status for textile sector

Package for three years, the
imperative role of association is
missing which should be
included for the sustainability
of the associations.

Bilwani emphasised that the
value added textile sector needs

special attention of the govern-

ment to achieve milestone in
exports in this connection, the
government has to take crucial
steps and decisions to ‘enhance
per hectare yield of the cotton
crop, cotton contamination and
development of seeds.

Zubair Motiwala Chairman
CAPTA in his keynotes appre-
ciated the government for not
increasing the gas tariff for the
export sectors and announce-

ment to separate tariff in utili-

ties structure for export sectors.
He urged that the cost of doing
should be brought down at par
with regional competitors to
make us competitive in the
international market and this
will benefit the entire manufac-
turing chain,
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Govt likely to introduce different electricity, water
tariffs for export industry

Prime Minister’'s Adviser on Commerce & Textile, Abdul Razak Dawood on Wednesday said the
government has introduced separate gas tariff for export industry while same for electricity and water tariffs
for export industry is also under-consideration.

During his visit to Pakistan Hosiery Manufacturers & Exporters Association, Dawood while addressing to
leading value added textile exporters have stated that the role of value added textile is vital in the national
exports and the Government wants to accord lop priority to this sector taking necessary steps and measures
to enhance its export efficiency.

Efforts are underway to reduce the cost of manufacturing and making the value added textile export industry
more viable. He sought proposals from PHMA and other Value Added Textile Associations for discussion in
the cabinet for export enhancement.

Dawood stated that the Ministry is also working to rationalize and duties structures and wants to minimize
taxes and duties on import of raw materials and instead apply duties on import of finished / luxury goods in
order to facilitate the domestic industry become more viable with reduced cost of manufacturing.

Ministry will also hold the meeting to simplify the DTRE Scheme and make Soft DTRE with improvement
in rules and system. Ministry is working on a strategy to discourage export of raw material and encourage
export of value added items and decision shall be taken sooner. He added that on request of Value Added
Textile Export Associations, he will recommend the Governor, State Bank of Pakistan to allow facility for
exporters’ Authorized Dealer to make import advance payments against irrevocable Letters of Credit (L/C)
upto 100% of the value of the goods and upto US$10,000/- per invoice for the import of all eligible items
without the requirement of L/C or Bank Guarantee from the supplier abroad.

Razak Dawood informed that the Government is strengthening further its strategic partnership with China on
bilateral trade and CPEC. In recent meetings with Chinese Foreign Minister and Ambassador, Pakistan has
convinced China to renegotiate Free Trade Agreement to bridge the trade gap enhancing preferential tariff
lines for Pakistan from 57 to 313 tariff lines. A big delegation of Chinese Buyers is visiting Pakistan on 8
Oct to hold broad based meetings with Pakistani Exporters and huge orders are expected. He highlighted that
he has asked the Chinese Buyers to give orders rather than signing any MoUs. In the continuous process to
strengthen Pak-China Trade Ties, Prime Minister has planned to visit China to meet his Chinese counterpart
in November for meeting on bilateral relations on trade, investments and joint ventures. Dawood added that
he has also urged that beside preferential treatment under CPFTA, China should also allow Pakistan
preferential treatments and concessions given to ASEAN Countries.

Adviser to PM informed that to earn more foreign exchange and enhancement of exports, it is imperative
that Pakistani Value Added Textile Industry should do more value addition with domestic cotton and yarn.
To bring reforms in Agriculture produces, he will meet the Cotton Growers and Ginners soon for due
diligence on enhancement of per hectare of yield of cotton crop, cotton contamination and development seed
bank.

Earlier, Chief Coordinator and Former Chairman, PHMA, Jawed Bilwam welcomed Prime Minister’s
Adviser on Commerce & Textile, Abdul Razak Dawood to PHMA House, Karachi.

Zubair Motiwala Chairman CAPTA in his keynotes that appreciated the Government for not increasing the
Gas Tariff for the Export Sectors and announcement to separate tariff in Utilities Structure for Export
Sectors.



Razak concerned over
falling cotton output

By Parvaiz |shfag Rana

KARACHI: Adviser to Prime Minister on Commerce
and Textile Industry, Production and Investment Abdul
Razak Dawood on Wednesday expressed concern over
low cotton production and crop contamination.

Talking to textile industry leaders and exporters at
PHMA House, the adviser said production cannot be
increased without introducing new cotton seeds.
Similarly for contamination-free cotton, ginning units
have to go for better technology, he added.

He said the issue of wide trade gap berween Pakistan
and China was taken up during the recent visit of
Chinese foreign minister. After detailed discussions,
both sides agreed to work on narrewing down the trade
gap, he added. Pakistan’s imports from China are pres-
ently at $15.38 billion and exports at §1.5bn only.

The adviser informed the textile leaders that the num-
ber of preferential tariff lines with China has now been
increased from 57 to 313. Also discussions were under
way for revising the Free Trade Agreement (FTA} with
China and Pakistan is seeking concessions equal to
Asean countries.

On the occasion, he said a large buying mission from
China is arriving on Oct 8. The adviser assured that no
negotiations will take place without consultation with
trade and industry.

Razak said a delegation headed by him will leave for
China on Nov 4 with a aim of luring Chinese investors.

He said Pakistan’s tariff policy needed to be rational-
ised. Responding to a question, he said the Chinese for-
eign minister assured to provide special corridor and
space to Pakistan in bilateral trade whichin the past was

not fully explored.
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- High-profile Chinese
delegation to arrive
in October

‘Beijing wants to
bridge huge trade -
gap with Islamabad’

KARACHL

Adviser to the Prime Minister
| on Commerce, Textile,
' Industry and Investment
| Abdul Razak Dawood said on
Wednesday that the Pakistan
Tehreek-e-Insaf (PTI) govern-
mment has made the Chinese
| government realise to bridge
the huge trade gap between
the two nations, which is in
favour of Beijing.

{ China genuinely wanted
to bridge the trade gap and

| establish a good trade bal-
ance. “As a step forward in
this direction, a high-profile

Chinese delegation, having

many Pakistani products on

their purchase list, is sched-

uled to arrive on October 8,”

he informed the value-added

textile sector representatives
| in a meeting at the Pakistan
. Hosiery Manufacturers

and Exporters Association
| (PHMA) office.

He added that on Novernber
4, Pakistan’s delegation,
led by him, would leave for
Beijing to meet with the

' ‘Chinese commerce minister

and other authorities and
discuss how to rgvisit the
free trade agreement (FTA)
between the two couritries.

“We have already discussed
the trade imbalance with
the Chinese foreign minis-
ter during his recent visit to
Islamabad and the Chinese
ambassador to Pakistan," he
said, adding the PTI goverri-
ment would seek tariff con-
cession on 330items. -

“The big gap in Pakistan-
China trade is a serious issue
and the PTI government is
making efforts in this re-
gard,” he said. “However, it
will take some tirne.”

The adviser assured the
business community that
he would not negotiate any-
thing with China on trade
and investment without con-
sultation with the business
community through their rep-
resentative trade bodies. apr
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- Strategic partnership with \

'China to be strengthened

_ turther: Dawood

RECORDER REPORT
KARACHI: Prime
Minister’s Adviser on
Commerce & Textile, Abdul
Razak Dawood has said that

Pakistan is further strength- |

ening its strategic partner-
ship with China on bilateral

trade and CPEC,

“In recent meetings with
Chinese Foreign Minister
and Ambassador, Pakistan

. has convinced China to rene-

gotiate Free Trade
Agreement (FTA) to bridge
the trade gap by enhancing
preferential tariff lines for 57
Pakistani products to 313
items”, he informed.

In a meeting with members
of  Pakistan  Hosiery
Manufacturers & Exporters
Association (PHMA) on
Wednesday, he said that a
big delegation of Chinese
buyers is visiting Pakistan in
the first week of October to
hold broad based meetings
with Pakistani exporters.

“We have urged Chinese
Buyers to place orders rather
than signing MoUs and we
are expecting huge export
orders in these meetings”, he
added.

In the continuous process
to strengthen Pak-China
trade ties, Prime Minister
Imran Khan has planned to
visit China to meet his
Chinese counterpart in
November to discuss a num-
ber of projects relate to
bilateral trade, investments
and joint ventures, he
informed. '

Adviser to. PM urged
industrialist that with an aim

to earn more foreign
exchange and enhancement
of exports, it is imperative
that Pakistani value added
textile industry should do
more value addition with
domestic cotton and yarn,
“To bring reforms in
Agriculture sector, we will
soon arrange consultation

sessions with cotton growers.

and ginners to enhance per
hectare of yield of cotton
crop and address other
issues like cotton contamina-
tion and development seed
bank.”

He said that the role of
value added textile is vital in
the national exports and the
government wants to accord
top priority to this sector tak-
ing necessary steps and mea-
sures to enhance its export
efficiency.

“A number of efforts are
underway to reduce the cost
of manufacturing and mak-
ing the value added textile

‘I-—-_.__*—_ﬂ

export industry more viable.
As a part of these efforts, the
government has introduced
separate gas tariff for export
industry while it also under-
consideration to introduce
separate tariff for electricity
and water”, he mentioned.

He also sought proposals
from PHMA and other value
added textile associations for
discussion in the cabinet for
export enhancement.

Abdul Razak Dawood
informed that the ministry of
commerce is also working to
rationalize duties structures,

“We will minimize taxes
on import of raw materials
and enhance duties on import
of finished and luxury goods
to facilitate the domestic
industry”, he added.

In addition, ministry is
working on a strategy to dis-
courage export of raw mater-
ial and encourage export of
value added items and deci-
sion shall be taken sooner.

7

Ministry will also hold the
meeting to simplify the

DTRE Scheme and make

Soft DTRE with improve-
ment in rules and system.

He said that on request of
value added textile export
associations, ministry will
recommend the governor
State Bank of Pakistan to
allow advance payments
import facility against irrev-
ocable Letters of Credit
(L/C) up to 100 percent of
the value of the goods and up
to §$10,000 per invoice for
the import of all eligible
items without the require-
ment of L/C or Bank
Guarantee from the supplier
abroad.

Earlier, Chief Coordinator
and former Chairman PHMA
Jawed Bilwani during his
presentation apprised dbout
the issues and difficulties
faced by the apparel export |

sector which is the backbone |
and engine of textile secior;j
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Beijing sen

ding ‘buying mission’

to bridge trade gap: adviser

By Javed Mirza

KARACHL: A Chinese ‘buying mis-
sion’ is arriving in Pakistan on Oc-
tober 8, 2018, with the sole purpose
of striking import contracts with
local producers, as Beijing has
agreed to bridge the trade gap be-
tween the two countries, a top gov-
ernment official said on Wednesday.

“I'had meetings with the Chinese
foreign minister and their ambas-
sadors and underlined that trade
balance between two countries was
grossly tilted in China’s favour and
they should buy more from Pak-
istan,” Abdul Razak Dawood, Advi-
sor to Prime Minister on Commerce

and Textile Industry, said while talk-
ing to stakeholders at Pakistan
Hosiery Manufacturers Association
(PHMA) House. “China is genuinely
willing to bridge the trade gap.”

Dawood said the mission, com-
prising Chinese businessmen, ex-
porters, traders ete, would make
supply contracts with local produc-
ers in many sectors for goods which
China may use for home consump-
tion or re-export. “The value-added
textile exporters should be ready
for and make the most of this op-
portunity,” the advisor said.

China, the largest trade partner
of Pakistan, has further increased
its exports to $11.458 billion in

FY18, an increase of $1.381 billion
compared to FY17,

However, exports to China in-
creased by just $120 million to
$1.744 billion, creating a trade gap
of $9.7 billion, which accounts for
over 30 percent of the overall trade
deficit of the country,

The advisor expressed serious
concerns . on reports that Chinese
companies were mostly venturing in
businesses of primary goods and
material, and exporting these pri-
mary goods back to China for value-
addition and re-export,

The advisor was informed at the
meeting that Chinese companies

‘were coming in jewelry, textiles,

leather, and other sectors, and ex-
porting raw, semi-finished, and pri-
mary products out of Pakistan.

To this, the advisor said if they
(Chinese) took all the primary
g0ods and raw materials then what
local industry would be left with,

“We need to improve the quality
of our negotiations, I will put my
foot down that this does not happen
to our local industry,” Abdul Razak
Dawood said. He further said that
discussions were on and China
would grant preferential access on
313 tariff lines exportable to China.

Ensuring the exporters that no
decision would be taken against
their consent, Dawood said Prime

Minister Imran Khan and his team
would be visiting China in the first
week of November 2018 to deliber-
ate the second phase of the free
trade agreement.

Javed Bilwani, a top PHMA offi-
cial, said the cost of doing business
was very high in Pakistan due to
high prices of utilities, thus the goy-
ernment should do away with gas
infrastructure development cess
(GIDC) to assist local industry.

“Apparel sector is the engine of
Pakistan’s textile exports as it ac-
counts for 39 percent of the overall
textile exports, but it is yet to re-
ceive the support and attention it

deserves,” Bilwani said.
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